
RESOLUTION NO. 1453 

A RESOLUTION AUTHORIZING A RATE INCREASE AND ESTABLISHING A NEW 
RATE SCHEDULE FOR GARBAGE COLLECTION BY CANBY DISPOSAL WITHIN 
THE CITY OF CANBY. 

WHEREAS, CANBY DISPOSAL COMPANY has applied to the Canby City Council 
for approval of an over-all rate increase in accordance with Section 7.3 of the Franchise 
Agreement between City of Canby, Oregon, and Canby Disposal for Solid Waste, Recyclable 
Materials and Yard Debris Collection Services granted in Canby Ordinance No. 1328, dated June 
16, 2010; 

WHEREAS, CANBY DISPOSAL COMPANY has furnished sufficient evidence to the 
Council concerning the changes in costs and fees sufficient to calculate the aforementioned over­
all rate increase using the agreed upon methodology; and 

WHEREAS, the City Council has considered the evidence and information furnished by 
the Franchisee, and the Council is satisfied that the request is reasonable and justified. 

NOW, THEREFORE, BE IT RESOLVED BY the City of Canby City Council that the 
application by CANBY DISPOSAL COMPANY for an over-all garbage collection rate increase 
as set forth in the attached EXHIBIT "A" is hereby approved, and said rates shall apply to 
services performed under the Franchise Agreement between City of Canby, Oregon, and Canby 
Disposal for Solid Waste, Recyclable Materials, and Yard Debris Collection Services effective 
July 1, 2026. 

ADOPTED this 18th day of March, 2026, by the Canby City Council. 

Tr~ 
Council President 

ATTEST: 

·'-~/J:i&:jt:jf/xA & L.--
City Recorder 
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   2/10/2026 
 

Randy Ealy 
Interim City Administrator 
222 NE 2nd Avenue 
Canby, OR 97013 

 
 

Re:        Proposed July 1, 2026, Rate Adjustment - City of Canby Solid Waste and Recycling Services 
 
 

Dear Randy, 
 

 
As a result of increases in inflation, Canby Disposal Company proposes to make rate adjustments for solid 
waste and recycling services delivered to Canby customers effective July 1, 2026.  The net effect of these 
cost increases to the typical 35-gallon cart single family customer in Canby is $0.57 per month. 

 

We propose to carry out the interim year methodology described in Section 7.3 of the franchise agreement 
between The City of Canby and Canby Disposal Company that lays out the formula for calculating annual 
rate adjustments.  For the purposes of this calculation, rates shall be composed of three (3) components:  
a monthly collection rate, a monthly disposal rate, and a franchise fee.  Itemized below are the relevant 
subsections that explain the calculations required to arrive at the rate as delineated in section 7.3 of the 
agreement.   Section 4.1.1 of the agreement explains the calculations required to arrive at the franchise 
fee component of the rate. 

 
 

7.3           Annual Adjustment of Rates 
 
 

7.3.1                 Annual Adjustment 
Subject to the terms herein, the Company shall be entitled to an annual adjustment of all rates. Each rate includes and 
operating component and tipping fee component, which are annually adjusted.  The City Council shall make a good 
faith effort to approve adjusted rates by May 15 of each year, and such rates shall be effective on July 1.   If rate 
adjustments are not approved by May 15, then prior rates remain in effect until such adjustment is made. 

 
 

7.3.2                 Adjustment of the Operating Component 
The original contract utilizes a Half1 component of the Portland-Salem CPI-U index.  When the Bureau of Labor and 
Statistics stopped producing this index in 2019, we migrated to the CPI-U West B/C index, which is published monthly. 
We are utilizing the annual change in the revised index as of the most recent December. 

 
The operating component of the rates specified in Exhibit 2 shall be adjusted annually, using the method below, to 
reflect 80% of the change in the Index, or by 5%, whichever is less. 
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7.3.3                 Adjustment of the Tipping Fee Component 
The solid waste disposal and yard debris processing tipping fee component of each rate will be adjusted to reflect any 
percentage change in the per-ton tipping fees charged at the approved transfer station and the approved yard debris 
processing site, as appropriate.  There shall be no adjustment to the recyclable materials processing tipping fee 
component of each rate over the term of the Agreement. 

 
 

7.3.4                 Calculation of the Adjusted Rates 
Adjusted Rates shall be calculated as follows: 
Adjusted Rate = Adjusted Operating Component + Adjusted Tipping Fee Component 

 
 

4.1           City Franchise Fee 
 
 

4.1.1                 Franchise Fee Amount 
Beginning on July 1, 2011, company shall pay to City five (5) percent (or another amount as provided in Section 4.1.3) 
of the gross revenues collected by Company from services provided in City. 
 

 

Finally, as we have done in the past, shown in the following table are the sequence of calculations that 
start with current rates, and work through the process to arrive at the rates that are proposed to be in 
effect on July 1, 2026. 

 

 
The table on the following page lays out the calculation sequence that is itemized in the franchise 
agreement.  We have applied this methodology for the development of the new monthly rate for the 
standard level of residential service (i.e., the 35-gallon roll-cart weekly service) and a basic level of 
commercial service (1 loose yard collected weekly). The contract methodology calculates an increase on 
operating costs based upon 80% of the CPI-U West(B/C) index. The annual change in the index was 2.62%, 
resulting in a 2.10% increase in our model.   This increases the 35 Gallon Weekly Cart service by 1.63%. 
Other rates increase similarly; a complete schedule of the proposed rates as of July 1, 2026, is attached to 
this letter. 

 

We have also attached a comparative rate study of solid waste and recycling rates in neighboring 
communities. Studies like this should be viewed with caution, as variations in programs, rate design and 
geography can result in differences in rates.  Furthermore, some comparative rates do not consider 
increases in the current year.  Given this disclaimer, Canby’s proposed 35-gallon weekly rate of $35.46 
compares favorably to the average of $40.66 for the other jurisdictions. 



Post Office Box 1285  Canby, Oregon 97013       (503) 557-3900     (503) 659-2107 
Page  3 

 

 

 
 

If you have any questions, please feel free to contact me at your earliest convenience. My mobile 
number is 503.504.6457. 

 

 
 
Sincerely, 

 

 Kris Wright 
 

Kris Wright 
Canby Disposal Company 

 
Attachments: Proposed Rates, Effective July 1, 2026 

Comparative Rate Study as of December 2025 
CPI Index Worksheet 

 

 
 

Canby Disposal Company
Interim Years (Section 7.3.1)

CUURN400SA0,CUUSN400SA0

Line Item Description Source Residential Commercial Drop Box

A Current Rate - Effective July 1, 2025 Current Canby rate schedule $34.89 $199.27 $128.60

B Disposal Portion
7.3 Annual Adjustment of 

Rates
24.62% 24.62% 0.00%

C Current Disposal Rate A * B $8.59 $49.06 $0.00

D Franchise Fee % Section 4.1.1. 5.00% 5.00% 5.00%

E Current Franchise Fee  A * D $1.74 $9.96 $6.43

F Current Collection Rate A - C - E $24.56 $140.25 $122.17

G 80% of Change in CPI Section 7.3.2 2.10% 2.10% 2.10%

H Proposed Collection Rate F * (1 + G) $25.08 $143.19 $124.73

I Change in Total Tipping Fee
Canby Transfer Station/Canby 

Landscape
0.24% 0.24% 0.24%

J Proposed Disposal Rate C * (1 + I) $8.61 $49.18 $0.00

K Proposed Franchise Fee (H + J) /  0.95)  -  (H + J) $1.77 $10.12 $6.56

L July 2026 Total Rate H + J + K $35.46 $202.49 $131.29

Percentage increase from current rates 1.63% 1.62% 2.09%
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