
City Council 
October 15, 2025

Bancroft Financing – 
Approval Authority



Request

• By resolution, formally grant the City Administrator the ability to 

approve Bancroft Financing Plans for development projects

• The City Administrator can choose to defer the decision to City Council
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Bancroft Financing – 
SDC Payment Plan

• The Bancroft Bonding Act allows local governments to finance SDCs 

through bonding.

• It allows developments subject to SDCs to use a 10-year payment plan 

(with interest) to pay the required SDCs. 
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Background
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• Recent examples - residential and industrial
• Dragonberry warehouse (2012)

• Manzanita Apartments - 23 units (2023)

• Bancroft financing was granted by staff decision



Minimum Requirements

• 1) Place a lien on another property owned by the developer

• 2) Agree to the payment plan set by the City

• City chooses duration

• Includes prime interest rate

• Typically requires 2 payments a year

• 3) Complete SDC Installment and Financing Agreement
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Housing Production

• Is a strategy in the adopted Housing Production Strategy

• HPS recommends to tool be prioritized for entry level homes and 

addressing lower rents

• Tool can still be used for any type of development at the discretion of 

decision-makers

 

Slide 6 of 9



Housing Production

• Input from Local Developer

• “Having the SDC cost spread out spreads the SDC cost over time and bridges 

the gap between construction and sales, making the cost of entry-level homes 

at a price point that those entering into the market can afford. 

• My experience with townhome sales is there are two dominant purchasing 

groups; first time buyers and those nearing or in retirement.  Both of these 

groups are highly vulnerable to increased costs.”
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Recommendation

Staff recommends that Council approve Resolution 1445 to grant the 

City Administrator the authority to approve the use of the Bancroft 

Financing Plan for SDC fees.
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